
 

1 

 

ARM Cash: Detailed Screen Changes 

July 2, 2020 

Take Out ARM Cash Contract 

1. Create Contract page 
 
Current State 

 

These three fields will be removed from the Contract 

Weighted Averages section and moved to the Contract 

Information section: 

• Contract Interest Rate 

• Contract Gross Margin  

• Servicing Field During Fixed Period  

The Contract Weighted Averages section will be removed, including 

removal of the following fields:  

• First Per Change Maximum Increase Rate Percent 

• Subsequent Per Change Maximum Increase Rate Percent 

• Life of Loan Rate Cap Percent 

• Number of Months to Next Payment Adjustment 

The SAVE AND CONTINUE button will be replaced with the PRICE CONTRACT button. 
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Future State 
 

 

 

 

 

 

 

 

 

 

These three fields are currently located in the Contract 

Weighted Averages section: 

• Contract Interest Rate 

• Servicing Fee Rate. Currently named Servicing Fee During 
Fixed Period.  

• Contract Gross Margin Range.  Currently named Contract 
Gross Margin. This will be a system calculated, read only field. 

 The PRICE CONTRACT button is currently named SAVE AND CONTINUE. 
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2. Verify Contract Terms page has been removed. 

Current State 

 

 

Future State 

Users will automatically advance to the Contract Price page. 
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3. Contract Price (60 Seconds) page 

Current State 

 

  

The Interest Rate and Contract Price are displayed as one WAC value.  
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Future State 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A range of prices will be displayed based on the Contract Interest 

Rate entered on the Create Contract page.  

Based on the Contract Interest Rate, the system will calculate and 

return pricing for the Contract Interest Rate (the mid-point rate) 

and two hypothetical interest rates below and two hypothetical 

interest rates above the mid-point.  

The Contract Details section will 

replace the Adjustment to Price 

section. 
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4. Contract Price (15 Seconds) page 

Current State 

 

 

Future State 
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Contract Details 

5. Cash Contract Details page 

Current State 

  

 

 

 

 

 

 

 

 

 

 

 

The View Weighted Average Terms 

hyperlink under Contract Options will be 

removed. 

The Interest Rate and Contract Price are displayed as one WAC value.  

The Net Price is a hyperlink to the pop-up Net 

Price Breakdown page.  
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Future State 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The View Weighted 

Average Terms 

hyperlink will be 

removed. 
The INTEREST RATE PERCENT RANGE will align 

with the INTEREST RATE minimum and maximum 

hypothetical values below. 

New attribute CONTRACT GROSS MARGIN RANGE will display a minimum and a maximum value. 

Gross Margin Rate Percent Range value will be a minimum of Servicing Fee Percent + Net Margin 

Minimum Percent and a maximum of Servicing Fee Percent + Net Margin Maximum Percent. The Net 

Margin minimum and maximum will be defined based on the contract product. 

The INTEREST RATE and CONTRACT PRICE will display the five hypothetical values with 

the mid-point rate representing the Contract Interest Rate and will replace the single 

WAC value.  

The NET PRICE will no longer displays as a 

hyperlink. To view prices, click on TOTAL 

FEES hyperlink in the adjacent column.  



 
 

9 
 

View/Print Contract Confirmation 

6. Purchase Contract Confirmation page 

Current State 

 

 

 

 

New attribute Gross Margin Rate Percent Range will be added. 

The Interest Rate and Contract Price display as one WAC 

value based on the Interest Rate Percent Range in the 

Contract Details section. 
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Future State 

Contract Confirmation, including applicable archived version, will align with the updated ARM Cash Contract Terms.

 

  

The Interest Rate Percent Range will align with the Interest Rate 

minimum and maximum hypothetical values. 

New attribute Gross Margin Rate Percent Range will be added. added. 

Balloon Indicator field will 

be removed. 

The Interest Rate and Contract Price will display the five hypothetical values, replacing the 

single WAC value.  

 

 

Weighted Average Terms and 

Pricing Terms sections will be 

removed. 
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View/Print Contract Confirmation 

7. Purchase Contract Confirmation page 

Current State 

 

Future State 

Purchase Statement, including applicable archived version, will align with the updated ARM Cash Contract Terms. 

 

This document is not a replacement or substitute for the information found in Freddie Mac Single-Family Seller/Servicer Guide or 
terms of your Master Agreement or other Pricing Identifier Terms.   © 2020 Freddie Mac 

Highlighted sections reflect 

enhancements. 

• Interest Rate Percent Range will display as a range. 

• Gross Margin Rate Percent Range will display as a 
range and not a single value. 

• Servicing Fee Rate will display as a single value; will no 
longer display for both “Fixed” and “Adjust” periods. 

• All Caps will display as a multiple comma 
separated values for Contract Products: 

o 3/1 1-Year LIBOR ARM 2/2/5 or 6  

o 5/1 1-Year LIBOR ARM 2/2/5 or 6 

• Months to Next Rate Adj will display as a range 
and not a single value. 

All references to Weighted Average 

will be removed. 


