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Insights on Energy Efficiency
Improvements



Energy Efficiency — Did You Know?

» The typical US family spends at least $2,200 per year on energy bills — with nearly half of these expenses
being used for heating and cooling.

» By incorporating technologies that help make homes more efficient, ENERGY STAR®, a joint program of the
U.S. Environmental Protection Agency and the U.S. Department of Energy, estimates that homeowners
can save $200 to $400 annually on their energy bills.

« ENERGY STAR-rated appliances were considered "essential” or "desirable” by 94% of respondents

« An ENERGY STAR rating for the entire home was considered "essential” or "desirable” by 91% of the 3,682
respondents in a 2013 study "What Home Buyers Really Want" by the National Association of Home
Builders.

* How are new technologies affecting the housing market?

» According to ENERGY STAR, programmable thermostats can save consumers about $180 per year in
energy costs.

+ Tankless water heaters are designed to save energy by heating water only when needed. They are Sources
similar in cost to traditional gas water heaters but are 30% more efficient, according to the U.S. lhttpsifflvéWWt-ﬁahg;ftrq/A%"gcacv"”dUS”V'
ssues/sustalnapllity-ana-Green-
Department of Energy. Building/Green-Building-for-
* Lighting can make up 10% to 20% of the home's total electrical use. Installing automated dimmers, Consumers/Improve-Your-Homes-Energy-
timers and smart bulbs could lower electricity bills and increase the life expectancy of light bulbs. Efficiency-with-Technology

] ] http://www.freddiemac.com/learn/lo/tutorials/gr
» Blinds and drapes can be programmed to close during the hottest part of the day to block out the sun, eenchoice_mortgages/story.html

which works to cool the home. In the colder winter months, they can open up to allow the sun in to

warm the house and help regulate the room temperature. hitp://www.freddiemac.com/blog/homeow
) ) o - nership/20161027_energy_revolution.pa
« Out of the new generating capacity built in the U.S. last year, 15% was utility-scale solar — enough to ge

power 2 million homes.


https://www.energystar.gov/products/energy_star_home_tips
http://www.freddiemac.com/blog/homeownership/20161027_energy_revolution.page
https://www.nahb.org/Advocacy/Industry-Issues/Sustainability-and-Green-Building/Green-Building-for-Consumers/Improve-Your-Homes-Energy-Efficiency-with-Technology
http://Source:%20http:/www.freddiemac.com/learn/lo/tutorials/greenchoice_mortgages/story.html

Research on Energy Efficiency, Home Sales

and Affordability

Energy Efficiencys.
Value Added to Propertiés;

& Loan Performance 9

ROBERTARGENTO, XIAN FANG BAKILARIECE M. BROWN

Freddie Mac report, Energy Efficiency: Value Address to Properties & Loan
Performance, explores the connection between a home's energy efficiency,
its sales price and affordability.

Using a national random sample, we conducted an analysis of energy-efficient
homes rated between 2013 and 2017 and found:

« From the property value analysis, rated homes are sold for, on average, 2.7%
more than comparable unrated homes.

+ Better-rated homes are sold for 3-5% more than lesser-rated homes.

* From the loan performance analysis, the default risk of rated homes is not, on
average, different from unrated homes, once borrower and underwriting
characteristics are considered.

* Loans in the high debt-to-income (DTI) bucket (45% and above) that have
ratings, however, appear to have a lower delinquency rate than unrated
homes.

Read the report.


https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheet/energy_efficiency_white_paper.pdf

Freddie Mac GreenCHOICE Mortgages
Overview



GreenCHOICE Mortgages

Challenge Solution

Inefficient energy features lead to higher The GreenCHOICE mortgage solution
utility costs and decrease home makes it easier to finance energy
affordability. efficiency improvements that help reduce

utility costs and increase housing
affordability.



What is the GreenCHOICE Mortgages offering?

You can now direct homebuyers to the Freddie Mac GreenCHOICE Mortgages to finance energy-
efficient home improvements and help more families attain and maintain home affordability.

Homebuyers can finance energy-efficient improvements with any mortgage product, property type
and financing terms up to 30 years to provide greater affordability and flexibility. GreenCHOICE
Mortgages can be used as no cash-out refinance to pay off existing energy-efficiency related debt.

GreenCHOICE can also be combined with Home Possible® mortgages to offer homebuyers
additional affordable financing opportunities.

Who is the GreenCHOICE Mortgages for?

Homebuyers who want
to qualify for greater
purchasing power

Homeowners and homebuyers
hoping to enjoy the benefits of an
energy efficient home, which may
Include lower utility costs.

Homeowners

and homebuyers who want to
finance the cost of energy
efficiency improvements.

N\


https://sf.freddiemac.com/working-with-us/origination-underwriting/mortgage-products/greenchoice-mortgages

How Do Homebuyers and Homeowners Benefit From
Using GreenCHOICE Mortgages?

Homebuyers and homeowners have the abillity to:

Enjoy the Finance new or
benefits of an pay off existing
energy efficient energy-and water-
home, which efficiency

may include Improvements
lower utility

costs and

Increased home

comfort

Purchase a
home and
finance future
energy and
water efficiency
Improvements or
repairs through
their mortgage

Close the
mortgage before
completing the
Improvements




GreenCHOICE Mortgages Key Messages

We’'re expanding our support for homeowners looking to:

» Purchase a home and finance energy efficiency improvements on that
home.

* Finance energy-efficient improvements through the refinance of an
existing home.

GreenCHOICE Mortgages give homebuyers and homeowners the flexibility
to update their property for energy and water efficiency improvements or
repairs.

Homebuyers can then reduce these expenses and apply more towards their
other expenses, helping to maintain home affordability.




Freddie Mac GreenCHOICE
Trainings & Resources




Help Homebuyers Calculate Maximum Allowable Costs for

GreenCHOICE

Property sales price
+ Cost of improvements

Total acquisition cost
As-completed appraised value

Maximum allowable renovation cost

(< 15% of $270,000)

Maximum loan amount

(< 97% of loan-to-value ratio)

Borrower contribution for improvements
Minimum 3% down payment

$250,000
$ 25,000

$275,000
$270,000

$ 40,500

$261,900

$ 5,000
$ 8,100

LTV is based on the

}Iesser of these values

I

Borrower’s total out-of-

pocket amount =
$13,100



Check out GreenCHOICE Trainings and
Other Educational Resources

FreddieMac

\ r— GreenCHOICE Mortgages®:
—ql — An Energy-Efficient Offering

Q))) Contains audio

Review GreenCHOICE Mortgage
Tutorial

Enhance your role as a trusted advisor

Expand your marketing efforts to clients at every stage of homeownership. Use our customizable, professionally
designed educational resources,

COVID-19 Relief: Forbearance (Critical Client Info) eBook — Hispanic Borrowers: A Driving Force in the
Video Clip Housing Market

Mortgage Translations Clearinghouse = Freddie Mac Blog =

My Home by Freddie Mac ¢ CreditSmart® Suite of Financial and Homeownership

Education Resources

Borrower Help Center Expert Breakdown on Speeding Up Appraisals
eBook - Key Oppertunities for Building the Future of Sustaining Homeownership in a Crisis: An Interactive
Home Guide for Homeowners @

Visit Real Estate Professionals
Webpage for more resources

Resources & Learning

Training & Education

Check out Freddie Mac
Resources & Learning

Underwriting Income and
Employment



http://www.freddiemac.com/learn/lo/tutorials/greenchoice_mortgages/story.html
https://sf.freddiemac.com/working-with-us/real-estate-professionals/overview
https://sf.freddiemac.com/working-with-us/real-estate-professionals/overview
https://sf.freddiemac.com/working-with-us/origination-underwriting/resources-learning#learning
https://sf.freddiemac.com/working-with-us/origination-underwriting/resources-learning#learning

Share These Resources With Homebuyers and

Homeowners

4 Reasons to Make Your Home
More Energy Efficient

HOMEOWNERSHIP

Here are four reasons why homebuyers should make

Better
Buildings’

U.S. DEPARTMENT OF ENERGY

Direct homebuyers to check their

HomeEnergyScore™

your home more enerqy efficient

~
FreddieMac
Single-Family

Home Energy Audits - You Can
Spread the Word

Check out how enerqgy audits can save
homebuyers and homeowners money

Freddie Mac | Do Not Distribute

RESNET

’ HERS

INDEX

Check out the RESNET HERS Interactive
Tool to help homebuyers and homeowners
save on utilitycosts

”N 15


http://www.freddiemac.com/blog/homeownership/20160901_make_home_energy_efficient.page​
https://sf.freddiemac.com/articles/insights/home-energy-audits-you-can-spread-the-word
https://betterbuildingssolutioncenter.energy.gov/home-energy-score
https://www.hersindex.com/hers-index/interactive-hersindex/

GreenCHOICE
Email Sample
Copy

Waitch the informational video

on GreenCHOICE.

Here at [insert company name], we want to ensure that your home is exactly what you
need to build your future.

To help you finance energy- and water-efficiency home improvements, check out the
Freddie Mac GreenCHOICE Mortgage® solution.

The GreenCHOICE mortgage allows you to:

- Purchase a home and finance energy and water efficiency improvements or
repairs through your mortgage.

- Enjoy the benefits of an energy-efficient home, which may include lower utility costs
and increased home comfort.

- Finance energy- and water- efficiency improvements or repairs and pay off existing
debt through the refinance of an existing home.

- Close on the mortgage before completing the improvements.

With the GreenCHOICE mortgage option, you can reduce your costs and apply
money saved for other expenses.

We're here to help you every step of the way while you're making your home more
energy- and water- efficient. For information and questions, feel free to reach out to
me [insert contact information]. We look forward to hearing from you soon.



https://sf.freddiemac.com/working-with-us/origination-underwriting/mortgage-products/greenchoice-mortgages
https://youtu.be/oArG30eZw94

Freddie Mac
CHOICERenovation Mortgage
Overview




CHOICERenovation Mortgage

1)

Challenge

Damage to homes from intense and
frequent natural disasters, aging housing
supply, outdated features, lack of support
for multigenerational living and high-cost
financing options for renovations affect
homebuyers and homeowners
nationwide.

Solution

The CHOICERenovation mortgage
solution addresses, repairs from natural
disasters and increasing resilience to
future disasters , the aging

housing supply, the increasing demand
for cost-effective financing, and aging-in-
place housing solutions, and supports
multigenerational living and supports the
need for affordable housing.



What is the CHOICERenovation Mortgage offering?

CHOICERenovation allows lenders to deliver loans to Freddie Mac where the borrower uses the loan proceeds to

pay for the renovations.

This solution addresses a gap in the market for lenders looking for a robust, conventional offering to support
renovation financing and provide cost-effective solutions for homebuyers and homeowners.

Homebuyers now have more flexibility through any of our eligible fixed-rate and adjustable-rate mortgages,
including Home Possible, super conforming and HomeOneSM mortgages.

Energy efficient improvements are allowed as part of the property improvements under CHOICERenovation. If the
only improvements are energy efficient items, the loan may be eligible for the GreenCHOICE Mortgage offering.

Who Is the CHOICERenovation Mortgage for?

Homebuyers looking for
convenience and cost savings by
financing their home purchase and
renovation costs in a single-closing
transaction.

Homeowners who need financing to

make home improvements or repairs
to their existing properties or a home
they intend to purchase.

First-time homebuyers,
homeowners looking to age in
place or multigenerational
families in need of living space
customization, making repairs
after a natural disaster and more.

N\


https://sf.freddiemac.com/working-with-us/origination-underwriting/mortgage-products/choicerenovation

How Do Homebuyers and Homeowners Benefit From
Using CHOICERenovation Mortgages?

With CHOICERenovation Mortgages, homeowners and homebuyers can:

Save time

and money. Allow
borrowers to purchase
homes and finance the
cost of renovations with

a single-close
mortgage

Package the

benefits. Combine this
offering with our low-
down payment products
to make financing
renovation projects even
more affordable

Increase

home values. Whether borrowers
are looking to improve a home
they intend to purchase

or upgrade their current living
conditions, home improvements
and repairs can increase the value
of their homes




CHOICERenovation Mortgage Key Messages

« The renovation market has grown more than 50% since the Great Recession ended in
2009. The U.S. market for home improvement and repairs is now over $400 billion
annually, according to Harvard University Joint Center for Housing Studies (JCHS).

« Given the increasing age of existing housing stock, the growing number of people
looking for more affordable homebuying options, multigenerational households, and
55+ households opting to age in place, as well as the increasing frequency and
intensity of natural disasters, there’s a gap in affordable ways to finance these
renovations.

« Freddie Mac responded to these needs with CHOICERenovation. Our mortgage
offering allows renovation costs to be included in the mortgage loan amount.
CHOICERenovation provides homebuyers and homeowners with another flexible
choice for mortgage financing and home repairs.

« The CHOICERenovation Mortgage is designed for homebuyers
and homeowners looking for convenience and cost savings by financing both their
home purchase and renovation costs in a single loan.




CHOICERenovation® Mortgage
Trainings & Resources




Help Homebuyers Calculate Maximum Allowable Costs for

CHOICERenovation

Property sales price
+ Cost of improvements

Total acquisition cost
As-completed appraised value

Maximum allowable renovation cost

(< 75% of $250,000)

Maximum loan amount

(< 97% of loan-to-value ratio)

Borrower contribution for improvements
Minimum 3% down payment

$75,000
$ 180,000

$255,000
$250,000

$ 187,500

$242,500

$ 5,000
$ 7,500

I

I

LTV is based on the
lesser of these values

Borrower’s total out-of-

pocket amount =
$12,500



Review CHOICERenovation Trainings

m CHOICERenovation® Mortgages

(ID: 00010552)

Course description :

Learn about cur new renovation offering in which the proceeds are used to pay for renovations directly. Wi
there is no other financing and no other loan to pay off. You'll see the two options for delivering the loans
prior o, or after, the renovations have been completed ...

more...

Suggested classes for you

®  Ciass 100000014913 free

Virtual Class Location (Eastern Time)

Instructor: Language : English
Duration : 01:30

Available seats : 250

Jim Peronto

View detail Attachments »  Session Details : 16-JUL-2020 (2:30 PM - 4:00 PM ) >

Webinar ENROLL
16-JUL-2020

ith CHOICERenovation,
1o Freddie Mac: either

Review CHOICERenovation

Mortgage Webinar

o
cisco

=
x or e Nes

Event Information: Real Estate Professionals Summer Webinar Series CHOICERenovation® =
Mortgages
Registration is required to join this event. If you have nol registered, please do so now.

English : Newe York Time

Eventstatus: Not started (Register) Join Event Now
Date and time: Thursday. June 25, 2020 12:00 pm
Eastern Daylight Time (New York, GMT-04:00)
Change time zone

Duration: 1 hour

You cannot join the event now because it has not started.

First name:
Description:  Fraddie Mac continues to facus on making home possible for more Last name:
Americans. Through the All for HomeSM initiative, we provide
educational resources for affordable housing solutions, and this free Email address:

webinar series enables real estate professionals ta learm more about

Freddie Mac's affordable products for viable mortgage solutions. Event password: e

CHOICERencvation® Mortgages

Review Real Estate Professionals Webinar Series on

CHOICERenovation Mortgages

il
cisco \

Mortgages

Event status:

Date and time:

Duration:

Description:

Registration is required to join this event. If you have not registered, please do so now.

Not started (Register)

Tussday, June 23, 2020 12:00 pm
Eastern Daylight Time (New York, GMT-04:00)
Change time zone

1 hour

Freddie Mac continues to focus on making home possible for more
Americans. Through the All for HomeSM initiative, we provide
educational resources for affordable housing solutions, and this free
webinar series enables real estate professionals to learn more about
Freddie Mac's affordable products for viable mortgage solutions.

GreenCHOICE® Mortgages

Event Information: Real Estate Professionals Summer Webinar Series GreenCHOICE®

Jain Event Now

You cannot jein the event now because it has not started.

First name:
Last name:

Email address:

Event password:

- ~
For  FreddieMac

=

= | Reyview Real Estate
Professionals Webinar Series on

GreenCHOICE Mortgages



https://learn.freddiemaclearning.com/Saba/Web_spf/NA3P1PRD0123/guest/ledetail/cours000000000007744
https://freddiemac.webex.com/mw3300/mywebex/default.do?nomenu=true&siteurl=freddiemac&service=6&rnd=0.03182012001271195&main_url=https%3A%2F%2Ffreddiemac.webex.com%2Fec3300%2Feventcenter%2Fevent%2FeventAction.do%3FtheAction%3Ddetail%26%26%26EMK%3D4832534b00000002c1e3a348aa0bdf32998ecabd83a7988198f5aeb0870bf11013e0dc852e4f5ebb%26siteurl%3Dfreddiemac%26confViewID%3D162416244375445109%26encryptTicket%3DSDJTSwAAAAL-fuBhj3eIlPiVOJIT-Rubxp_atmPab9Nb0xvjxJEhkw2%26
https://freddiemac.webex.com/mw3300/mywebex/default.do?nomenu=true&siteurl=freddiemac&service=6&rnd=0.5621622930194253&main_url=https%3A%2F%2Ffreddiemac.webex.com%2Fec3300%2Feventcenter%2Fevent%2FeventAction.do%3FtheAction%3Ddetail%26%26%26EMK%3D4832534b000000029a34bea1b4ea8561b4afe34c4d2c3104e6fd9b595f1829fe46864d4f2cc3a079%26siteurl%3Dfreddiemac%26confViewID%3D162417015943880415%26encryptTicket%3DSDJTSwAAAAIuCWBFebAzhpK4Nj3EgtNF1WT1GVSANVhI8oC-juHI-Q2%26

Review CHOICERenovation Resources and Share Benefits

With Homebuyers

FreddieMac
Single-Family

CHOICERenovations™
MORTGAGES

Learn more about CHOICERenovation Mortgage

List of CHOICERenovation®
Mortgage Lenders

View the CHOICERenovation Lender List

vintage gem... , ,
hidden potential...
If any of these terms are used to describe

your current home of the home you're
hoping to purchase, it's now easier %

Bt ]
Gl
Py |
than ever to finance your N A
home renovations. ! lu ol A e S
- A o
o

=~
>

Watch the
CHOICERenovation®
! Mortgage offering video

Share this marketing
kit flyer with lenders
that you work with



https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheets/cs-272_choicerenovation_fact_sheet_final2.pdf
https://sf.freddiemac.com/content/_assets/resources/pdf/marketing-materials/cs_313_choicerenovation_marketing_kit_flyer_final_a.pdf
https://youtu.be/2zn_CQ13gtQ
https://sf.freddiemac.com/general/choicerenovation-lender-list

CHOICERenovation
Email Sample Copy

Watch the informational video on

CHOICERenovation.

Here at [insert company name], we want to ensure that your home is exactly
what you need to build your future.

To help you finance your home improvements, we're teaming up with lenders in
the area who offer the Freddie Mac CHOICERenovation® Mortgage financing
option. You can renovate your home while keeping it cost-efficient.

The CHOICERenovation mortgage allows you to:

- Save time and money. You can purchase homes and finance the cost
of renovations with a single-close mortgage.

- Package the benefits. Combine this offering with our low-down payment and
to make financing renovation projects even more affordable.

- Increase home values. Whether you're looking to improve a home you'd
like to purchase or upgrade your current living
situation, home improvements and repairs can increase the value of your home.

We're here every step of the way to help you make home renovations easier
and more affordable. For information and questions, feel free to reach out to me
[insert contact information]. We look forward to hearing from you soon.



https://sf.freddiemac.com/working-with-us/origination-underwriting/mortgage-products/choicerenovation
https://youtu.be/2zn_CQ13gtQ

