
After Recording Return To:
____________________________________
____________________________________
____________________________________
____________________________________



_______________________[Space Above This Line For Recording Data]______________________

CONSTRUCTION TO PERMANENT MODIFICATION AGREEMENT
(Fixed Interest Rate) 


TWO ORIGINAL MODIFICATION AGREEMENTS MUST BE EXECUTED BY BORROWER: ONE ORIGINAL IS TO BE FILED WITH THE NOTE AND ONE ORIGINAL IS TO BE RECORDED IN THE LAND RECORDS WHERE THE SECURITY INSTRUMENT IS RECORDED.

This Construction to Permanent Modification Agreement (this “Agreement”) is entered into as of ___________________________ (the “Effective Date”), by and among ___________________________ (“Lender”), ___________________________ (“Borrower”), and ___________________________ (“Mortgagor”), and modifies and amends certain terms of Borrower’s indebtedness, which is evidenced by the Note or Adjustable Rate Note dated ___________________________ made by Borrower payable to Lender in the original principal amount of U.S. $___________________________ (the “Note”) and secured by the Mortgage, Mortgage Deed, Deed of Trust, or Security Deed and Rider(s), if any, dated the same date as the Note, given by Mortgagor to secure Borrower’s repayment of the indebtedness evidenced by the Note and recorded in Book/Liber __________ at page/folio ___________ in the ________________________ Records [Name of Records] of ___________________________ [County and State, or other Jurisdiction] (the “Security Instrument”). The Security Instrument encumbers the real and personal property described in the Security Instrument and defined as the “Property,” located at:

___________________________________________________________________________________________
[Property Address]

the real property being described as follows:

RECITALS

A. On or before the Effective Date, the construction or renovation of the Property has been completed and all loan proceeds have been disbursed to Borrower in accordance with the terms of the Note.

B. Borrower and Lender have agreed to modify the terms of the Note as more particularly described in this Agreement.

C. Mortgagor and Lender have agreed to modify the terms of the Security Instrument as more particularly described in this Agreement.

D. This Agreement is not a novation.

AGREEMENTS

In consideration of the mutual promises and agreements exchanged, Lender, Borrower, and Mortgagor agree as follows:

1.	Definitions. Capitalized terms used but not defined in this Agreement have the meanings given to them in the Note.

2.	Current Loan Balance. As of ___________________________, the amount payable under the Note is U.S. $_________________ (the “UPB”).

	Interest, if any, has been paid through the Effective Date. 

3. 	Note Modifications. Lender and Borrower agree that the Note is modified as follows: 

(a) 	Interest. Borrower promises to pay to the order of Note Holder the UPB, plus interest. Interest will be charged on the UPB until the full amount of the UPB is paid. Borrower must pay interest at an annual rate of _____%. This interest rate will apply both before and after any default described in the Note. 

(b)	Payments. Borrower promises to pay principal and interest by making a payment every month. This amount is called the “Monthly Payment.”

Borrower promises to make Monthly Payments in the amount of U.S. $___________.

Borrower will make the Monthly Payment on the first day of each month beginning _______________, _______. Borrower will make Monthly Payments every month until Borrower has paid all Principal and interest and any other charges owed under the Note. The Monthly Payments will be applied as stated in the Note. 

On _______________, _____ (the “Maturity Date”), Borrower will pay any amounts still owing under the Note. 

Borrower must make the Monthly Payments at the place stated in the Note or such other place as Note Holder may require.

(c)	Uniform Secured Note. The section in the Note titled “Uniform Secured Note” is deleted in its entirety and replaced with:

This Note is a uniform instrument with limited variations in some jurisdictions.  In addition to the protections given to the Note Holder under this Note, a Mortgage, Mortgage Deed, Deed of Trust, or Security Deed (the “Security Instrument”), dated the same date as this Note, protects the Note Holder from possible losses that might result if I do not keep the promises that I make in this Note.  That Security Instrument also describes how and under what conditions I may be required to make immediate payment of all amounts I owe under this Note.  Some of those conditions are described as follows:

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.  However, Lender will not exercise this option if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender will give Borrower notice of acceleration.  The notice will provide a period of not less than 30 days from the date the notice is given in accordance with Section 16 within which Borrower must pay all sums secured by this Security Instrument.  If Borrower fails to pay these sums prior to, or upon, the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower and will be entitled to collect all expenses incurred in pursuing such remedies, including, but not limited to: (a) reasonable attorneys’ fees and costs; (b) property inspection and valuation fees; and (c) other fees incurred to protect Lender’s Interest in the Property and/or rights under this Security Instrument.

(d)	Interest Rate and Monthly Payment Changes. If the Note is an adjustable-rate note:

(i) the subsection in the Note titled “Monthly Payment Changes” is deleted in its entirety; and

(ii)	the section in the Note titled “Interest Rate and Monthly Payment Changes” is deleted in its entirety.

(e)	Other Terms Remain in Effect. Other terms stated in the Note, including, without limitation, terms related to Borrower’s right to prepay, loan charges, late charges and default, obligations of persons under the Note, and the conditions under which Borrower must make payment in full, remain in full force and effect.

4.	Security Instrument Modifications. Lender and Mortgagor agree that the Security Instrument is modified by the following marked changes:

[ ](a)	Increase in Principal Balance. The UPB of the Note that is secured by the Security Instrument has increased to U.S. $____________.

[ ](b)	Decrease in Principal Balance. The UPB of the Note that is secured by the Security Instrument has decreased to U.S. $__________.

[ ](c)	Change in Maturity Date. The UPB, if not paid sooner, is due in full not later than ____________________, ____.

[ ](d)	Security Instrument Riders. As of the Effective Date, the Security Instrument is amended and modified by the Security Instrument Rider(s), dated as of the Effective Date, attached to this Agreement and incorporated herein by this reference. 

5.	Recordation. Lender will record this Agreement, together with any attachments, in all places where the Security Instrument is recorded. 

6.	No Release. Nothing in this Agreement will be understood or construed to be a satisfaction or release in whole or in part of the Note or the Security Instrument. Except as otherwise specifically provided in this Agreement, the Note and the Security Instrument remain unchanged. Borrower and Lender are bound by, and must comply with, all terms and provisions of the Note and the Security Instrument, as amended by this Agreement.



In witness whereof, Lender, Borrower, and Mortgagor have executed this Agreement as of the Effective Date.


LENDER



By:	____________________________________
Name:	____________________________________
Title:	____________________________________


BORROWER


___________________________________________
Name:	____________________________________


___________________________________________
Name:	____________________________________


MORTGAGOR


___________________________________________
Name:	____________________________________


___________________________________________
Name:	____________________________________




_____[Space Below This Line For Acknowledgment In Accordance With Laws Of Jurisdiction]_____

 [Attach Any Applicable Riders]
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