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Down Payment Gap

State and local resources offer help to mortgage-ready borrowers

You've found your first home, and our loan officer
tells you you’re approved for a mortgage. But you’re
just short of the cash you need to close on your
loan. Now what? If you’re ready to buy, and you're

a first-time buyer or a household of modest means,
assistance options may be available to you to help
bridge a down payment and closing cost gap.

Interested, but don’t quite know where to start? Relax.
We're here to help. For more information on the types
of down payment assistance offered, and whether you
might qualify:

B Talk with our loan officers. Our staff is familiar
with many of the resources available from state and
local sources.

Achieving homeownership remains a goal for many of us -
— and for first-time and other homebuyers, your goal can
become reality through the help of various down payment

and closing cost resources that may be offered by your

state, city, county, or other local government resources.

Discuss with your real estate professional.
Many real estate professionals can help point you
in the right direction about what is available and
if you might qualify.

These resources can offer you financial assistance that

can range from a few thousand dollars to larger amounts,

depending on your needs, your qualifications, and where
you choose to purchase your home.

Most assistance programs offer down payment help in

Do some research on your own. A directory of state,
county, local, and municipal programs is

available online through the U.S. Department of
Housing and Urban Development (HUD) website at
http://portal.hud.gov/hudportal/HUD?src=/states or on
the “housing” page of your state government website.

three different forms: grants, second mortgage loans,

or tax credits: ) ) )
Turn your homeownership goal into a reality, courtesy

of the thousands of dollars in homebuying assistance
waiting for well-qualified, mortgage-ready borrowers
like you.

B Grants. Grants are funds that you do not have to
pay back as long as you own and occupy your home
for a certain period of time.

B Second mortgage loans. The most common down
payment source, second mortgage loans have low
or no interest rates, and the payments are deferred
over a certain timeframe.

B Tax credits. Certain states and local governments,
including housing finance agencies, issue mortgage
credit certificates, which reduce the amount of federal
income tax you pay, thus giving you more available
income upfront to make your down payment or pay
for closing costs.
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