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Establishing and Maintaining Good Credit Quiz

Good credit is essential if you want to be financially secure and achieve financial success. By understanding how to establish and maintain good credit, you will come closer to your financial dreams. The objective of this exercise is to help you become more familiar with credit.

Directions:  Read each question carefully, and circle the answer that best fits.
1) Excluding rent or a mortgage, you should not use more than ______% of your take-home pay for repaying your debts.

A) 10

B) 20

C) 50

D) 1

2) If married, it is essential for ________ partner(s) in the relationship to apply for credit.

A) One

B) Both

C) Neither

3) Length of employment, stable income, length of residence, and savings all help demonstrate stability.

A) True

B) False

4) If I pay a bill late it won’t show up on my credit report.

A) True

B) False

5) Credit bureaus have the right to deny you credit.

A) True

B) False

6) As long as you pay your share on a joint account, you cannot receive negative credit regardless of what the other person does.

A) True

B) False

7) You should always pay more than the minimum amount on your monthly credit card bills.

A) True

B) False

8) You can get turned down for a loan if you do not have a credit history.

A) True

B) False

9) Accurate negative information such as late payments can stay on a credit report for ______ years.

A) 5

B) 7

C) 13

D) Accurate negative information does not show up on credit reports

10) If your credit report has errors, the law puts the responsibility on the credit reporting agency to conduct an investigation and correct any errors.

A) True

B) False

Establishing and Maintaining Good Credit Quiz Answer Key

1) B- 20%

The credit industry has determined that your expenses excluding a home mortgage should not exceed more than 20% of your take-home pay.  This will allow a manageable amount of credit.

2) B- Both

Both partners in a relationship should establish credit to protect the family from unforeseen circumstances like death or divorce

3) A- True

By showing that you are employed, have a stable income, have lived in the same location for a period of time, and have a savings proves to lenders and creditors that you are stable and will repay your obligations on time.

4) B- False

Failure to pay bills on time is the number one factor that negatively affects your credit! In fact, it makes up 35% of your credit score!

5) B- False

Credit bureaus do not deny or extend credit.  They just collect and provide data to lenders and creditors for their review in determining whether or not to extend credit.

6) B- False

In a joint account, both parties are held completely responsible for the payment.  If one person misses a payment, both parties will receive the same negative credit ratings.

7) A- True

You want to try and pay more than the minimum payment on your credit card bills.  Paying more than enough each month improves your credit.

8) A- True

You can get turned down for having no credit history.  Lenders need proof that the borrower is able to make payments on time.  However, if you don’t have a credit history you can ask the lender if they will consider a non-traditional credit file.  Non-traditional credit files include any records that you have that show you pay your bills on time.

9) B- 7 years

Negative information will stay on a report for 7 years, beginning at the point of delinquency.  If you have a public record due to bankruptcy or foreclosure, it will stay on your credit report for up to ten years.

10) A- True

The Fair Credit Reporting Act requires that any information collected by credit reporting agencies must be accurate.
